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STUDENT OUTLINE
FOREIGN CURRENCY
1.  AFLOAT FOREIGN CURRENCY TRANSACTIONS:  


(1)  Procurement.  Afloat disbursing officers will comply with the following procedures in connection with obtaining foreign currency for visits to foreign ports.

a. Purchase from Government Sources

(1) Disbursing officers of ships arriving in an operational area may request, via official communication channels, excess foreign currency from the disbursing officers of ships leaving the area.

(2) Disbursing officers, in units within the same operational area should advise other fleet units of their requirement, in case an excess of foreign currency exists.

(3) Ships within the group also may be assigned as the foreign currency coordinator.

(4) Department of Defense DOs of shore commands, within the operational area, also may be able to provide the type of currency required.


(5) American Embassies or Legations also may be able to provide

needed foreign currency.



b. Purchase from DOD Contract Military Banking Facility (MBF) and

Commercial Sources.  Currency can be obtained from MBFs. Commercial foreign banking

facilities may be used when MBFs and other government sources are not available. See Chapter 

13 of this volume.

2. DISPOSITION.                                                                                                             

Afloat, DOs will comply with the following procedures in connection with disposition of foreign currency, prior to leaving the foreign port or operational area.

a. Sale to Authorized Personnel.


(1) Navy DOs assigned to afloat units, are authorized to provide accommodation exchange sales to assigned personnel without prior approval.


(2) Sales of the currency will not be made at a rate that results in a loss by exchange. Sales will be made at rates as near as possible to that at which the currency is carried without causing a loss or requiring the holding of currency in units of insignificant value.


(3) Gains or losses resulting from sales or revaluation will be vouchered as gains or losses by revaluation. See figures D-6 through D-9 in the DODFMR Vol. 5 Appendix D.


(4) A daily DD Form 2664 (Currency Exchange Record) will be maintained for each sale.

       (5) Repurchase of foreign currency is authorized provided:


(a) the disbursing officer will be able to dispose of the currency prior to departing the operational area;


(b) the disbursing officer maintains a DD Form 2664 to reflect the amount and source of funds;


(c) the repurchase from the authorized individual is not for an amount greater than the last purchase; and


(d) the authorized individual or unit is departing the area.

b.  Priority for Disposal of Foreign Currency.  DOs should attempt to dispose

of the foreign currency in the following order:

(1) sales to other DOD DOs (i.e., ships arriving in the operational area, afloat foreign currency coordinator or DOD shore activities);

(2) sales to DOD-contracted MBF;

(3) sales to commercial sources (i.e., foreign banks); or

(4) deposits to the Federal Reserve Bank of New York by shipment, if all other methods are determined to be impractical, to avoid loss through the exchange rates.

3. MISCELLANEOUS PROCEDURES AFFECTING FOREIGN CURRENCY.            
a. Protection of Foreign Currency in Transit in Foreign Countries.  Provide the same security as for U.S. currency. However, consideration of host country laws pertaining to carrying weapons must be taken into account. Contact the American Embassy or Legation for local guidance.

b. Foreign Coin.  Although acquiring foreign coin is discouraged, afloat DOs may find that some coin is required when paying local vendors in foreign currency. However, crew members must be advised that the DO will be unable to repurchase foreign coins in their possession.

c. DD Form 2663 (Foreign Currency Control Record).  This form is required to be maintained for each foreign currency used.


d.  DD Form 2664 (Currency Exchange Record).  This form is required when accommodation exchanges are made to crew members. In addition, afloat DOs must ensure that

any authorized individual requesting repurchase is not converting an amount greater than he or

she last purchased as recorded on the DD Form 2664.

e. Quarterly Foreign Currency Reports.  A series of quarterly reports are required at the end of each quarter (see sample report in figure D-10). A negative report is not required.

