YOUR CHECKBOOK JUST BECAME OBSOLETE

Do you write postdated checks to pay bills or buy pizza? Do you write a check thinking that it won’t clear your bank for two days?

Well TAKE NOTE: A new law known as “Check 21,” which takes effect in October, is expected to virtually end “Check Floating.” 

Your bank is about to make some radical changes to your checking account---changes that could cost you money in bounced-check fees. 

When this law goes into effect, your checks will be processed in a matter of hours, not days. Technically checks could go through the system in seconds, but the large volume of checks will slow things down a bit. Typically a check will be paid in less than a day.

If you’ve gotten into the bad habit of writing checks before a deposit hits your account, you’ll need to stop or you’ll wind up incurring a fortune in bounced check fees.

This law will also make it harder for you to “stop payment” on a check you’ve written. For example, if you’ve written a check to a door-to-door salesperson, or to a company for a down payment on a particular item or for a service, then change your mind, you may only have a few hours to stop payment on that check.

The “Check 21” law also affects other checking account services you may have become accustomed to having through your bank.

Check out the following web site for more detailed information on the “Check 21” law and how it impacts the way you do business.

http://moneycentral.msn.com/content/Banking/Betterbanking/P90617.asp
